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KEY FINDINGS

MTDCs remained a strong sector in North America during 2012 and this strong growth has
continued during the first three quarters of 2013. Compounded annual growth rate (CAGR) for
the North American MTDC sector is forecast by 451 Research at 15.42% for the period from
2011 to 2015.

M&A activity in the MTDC industry has continued at a steady pace over the past year as
providers look to solidify their market position, gain scale by adding capacity and geographic
reach, and/or expand their managed services and cloud skills.

The North American MTDC market remains highly fragmented, with over 300 companies
offering MTDC services, providing opportunities for consolidation.

451 Research has identified 56 ‘top-tier’ MTDC providers in North America with MTDC
revenues of at least $20m.

North American datacenter providers have raised over $9.7bn in new debt so far in 2013,
providing evidence of the strong support of lenders for the sector. The funding was largely
earmarked for expansion projects, promoting and supporting growth of the industry.

The Initial Public Offering (IPO) market for the MTDC industry has seen activity in 2013 with
both CyrusOne and QTS Realty Trust completing IPOs during the year. If the stock market
remains reasonably strong, we would expect to see more firms possibly go the IPO route in the
next year with several private equity firms invested in successful North American datacenter
providers at over $100m in revenues potentially looking for an exit.

DECEMBER 2013

451 RESEARCH: DATACENTER
ResearCh © 2013 451 RESEARCH, LLC AND/OR ITS AFFILIATES. ALL RIGHTS RESERVED.



@ Research

REPORT SNAPSHOT

TITLE Multi-Tenant Datacenter North American
Providers Report 2013

ANALYST Stefanie Beaubien, Research Associate
Multi-Tenant Datacenters
Jeff Paschke, Research Director,
Multi-Tenant Datacenters

RELEASE DATE December 2013
LENGTH 72 pages

ABOUT THIS REPORT

The Multi-Tenant Datacenter North American Providers Report 2013 provides the
overall size, scope and growth of the multi-tenant datacenter (MTDC) market in North
America. It spotlights various prominent North American MTDC providers and provides
a market outlook for each.

In this report, ‘multi-tenant datacenters’ are considered multi-customer colocation and
wholesale facilities. Single-user enterprise datacenters and single-tenant datacenters are

specifically excluded from this analysis.

The intended audience for this report includes:

e Wholesale datacenter and colocation providers assessing market share and market

positions.
e Hosting providers considering datacenter leasing decisions.

e Financial professionals considering investments in datacenter properties and
companies.

e Real estate and planning professionals interested in North American MTDC market

analysis and provider-by-provider analysis of the MTDC space.

This report was last published in October 2012. 451 Research intends to update this
report annually and also publish a second annual report that focuses on the global
MTDC markets and providers. We also plan to publish one or two individual country
MTDC reports annually looking at a region of the world or individual country MTDC
market in more detail.
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COMPANIES INCLUDED IN THIS REPORT
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ABOUT 451 RESEARCH

451 Research is a leading global analyst and data company focused on
the business of enterprise IT innovation. Clients of the company — at
end-user, service-provider, vendor and investor organizations — rely

on 451 Research’s insight through a range of syndicated research and
advisory services to support both strategic and tactical decision-making.

© 2013 451 Research, LLC and/or its Affiliates. All Rights Reserved. Reproduction and distribution
of this publication, in whole or in part, in any form without prior written permission is forbidden.
The terms of use regarding distribution, both internally and externally, shall be governed by the
terms laid out in your Service Agreement with 451 Research and/or its Affiliates. The information
contained herein has been obtained from sources believed to be reliable. 451 Research disclaims
all warranties as to the accuracy, completeness or adequacy of such information. Although 451
Research may discuss legal issues related to the information technology business, 451 Research
does not provide legal advice or services and their research should not be construed or used as
such. 451 Research shall have no liability for errors, omissions or inadequacies in the information
contained herein or for interpretations thereof. The reader assumes sole responsibility for the selec-
tion of these materials to achieve its intended results. The opinions expressed herein are subject to

change without notice.
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